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SUBJECT: POTENTIAL MAJOR EXPORT PROJECT SALES IN FERTILIZER 
INDUSTRY DEVELOPMENT 

REE: (A) STATE 55576 (B) NEW DELHI A-509, DEC 15, 1972 
(C) NEW DELHI A-44, JANUARY 29, 1973 (D) NEW DELHI 
AGRICULTURAL REPORT IN 4001, JANUARY 2, 1974 

1. REF (B) AND (C) OUTLINED GDI'S DETAILED PLANS TO ESTABLISH 
ADDITIONAL EACILITIES FOR THE MANUFACTURE OF FERTILIZERS. THE 
DRAFT FIFTH FIVE YEAR PLAN ENVISAGES A TOTAL PRODUCTION CAPACITY 
OF 7.0 MILLION METRIC TONS OF N AND 17.7 MILLION METRIC TONS OF 
P205 BY MARCH 31, 1979. AS OF OCTOBER 15, 1973, 56 EXISTING PLANTS 

IN INDIA HAD A COMBINED INSTALLED CAPACITY OF 2.55 MILLION METRIC 
TONS (1.98 MILLION METRIC TONS N AND 0.57 MILLION METRIC TONS 
P205) ANNUALLY. 

2. THUS FAR, THE GOI HAS APPROVED IN PRINCIPLE ESTABLISHMENT OF 
FIVE ADDITIONAL EXPANSIONS/NEW UNITS IN THE PUBLIC SECTOR AND 
THREE IN THE PRIVATE SECTOR. THE CORNER STONE OF ONE OF THE PUBLIC 
SECTOR PLANTS IN PARADEEP (ORISSA) WAS LAID BY THE PRIME MINISTER 
INDIRA GANDHI ON APRIL 1, 1974. FOURTEEN ADITIONAL PROPOSALS 
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PROJECTS APPROVED IN PRINCIPLE AND THOSE UNDER CONSIDERATION AS 
OE OCTOBER 15, 1973 ARE BEING AIR POUCHED. 

3. FUEL OIL WOULD BE THE FEEDSTOCK OE THE PROPOSED FERTILIZER 
PLANTS UNTIL COAL GASIFICATION TECHNIQUES EOR LARGE-SIXED 
PLANTS ARE FULLY ESTABLISHED. MEANWHILE, COAL BASED FERTILIZER 
PLANTS APPEAR TO HAVE EXCELLENT POTENTIAL IN LIGHT OF THE COUNTRY'S 
EXTENSIVE COAL RESERVES, PETROLEUM PRODUCT SHORTAGES AND ESCALA 
TING COSTS OE OIL IMPORTS. ACCORDING TO THE GOI, EOREIGN TECHNO 
LOGY WILL BE WELCOME, PARTICULARLY FOR COAL BASED PLANTS. 

4. AS MENTIONED IN REE (B) SOURCES OE IMPORTING TECHNOLOGY AND 
EQUIPMENT EOR THE PROPOSED FERTILIZER EXPANSION PROGRAMS WILL BE 
LARGELY DETERMINED ON A VAIL ARIF FINANCING. ONE EXAMPLE IS 
CURRENT JAPANESE PROPOSAL TO CONSTRUCT THREE NEW FERTILIZER PLANTS 
AGAINST YEN CREDIT. AN AGREEMENT COVERING THE JAPANESE LOAN OF 
YEN 1 1 BILLION (APPROX DOLS40 MILLION) EOR THE EIRST OE THREE 
PROPOSED PLANTS HAS BEEN SIGNED RECENTLY. ADDITIONALLY, THE 

UK, ERANCE, DENMARK, AND OTHERS HAVE EXPRESSED INTEREST IN 
EXTENDING CREDITS FOR THE ESTABLISHMENT OE AN EXPANDED FERTILIZER 
CAPACITY IN INDIA (FOR EXAMPLE, FRANCE IS CONTRIBUTING TO THE 
PARADEEP PLANT MENTIONED IN PARA 2 ABOVE).SCHNEIDER 
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